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The specificity of the concept and composition of a limited liability

company owned by one person and the difficulties arising from it.

Analytical study- under the corporate law in the Kingdom of Saudi Arabia

Dr. Khaled bin Marzouq bin Siraj Al-Thiabi

Assistant Professor, Specialization in law systems- Department of Islamic Studies,
College of Education, Prince Sattam bin Abdulaziz University, Al-Kharj
k.althiabi@psau.edu.sa

Abstract:

The appearance of a limited liability company possessed by one person is a modern trend
adopted by the Saudi companies’ law, related to leave the traditional idea of a company based
on a contract that requires multiple partners; which gives this company a specificity in its
concept and formation.

The Saudi regulator did not identify this company with a special regulation; wishing it to
remain, by virtue of the principle, subject to the provisions of companies in general and the
provisions of the limited liability company (multiple shareholders) in particular, taking into
consideration to suit its specificity.

The research discussed the specificity in the definition of this company, its formation, and
to indicate the difficulties arising from this specificity, and the problems of applying general
provisions, and to estimate the degree of the suitability and sufficiency of these provisions.

The research concluded the most prominent aspects of the privacy of this company in the
concept, in the general objective pillars, and in the special objective pillars, as well as it
concluded that this privacy creates practical difficulties at the application of the general
provisions to this company, which calls for saying that it is not sufficient and appropriate for
the special status of this company, also the research recommended issuing a special regulation
for it that includes modern, innovative rules that suit the privacy of this modern, innovative
company.

Keywords: Limited liability company possessed by one person - privacy of the company -
company formation - special objective conditions - sole partner - sole ownership of the
company.
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