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Arbitration in Administrative Contracts Under the Saudi

Government Tenders and Procurement Law

Dr. Mohamad N. Basam
Associate Professor- Institute of public administration

Basamm@ip.edu.sa

Abstract:

Avrbitration is considered an exception to the traditional means of resolving disputes related to
administrative contracts, providing an alternative method for resolving conflicts between
parties. Arbitration has become one of the modern legal phenomena of increasing importance,
attracting growing interest from contracting parties, both domestically and internationally. It is
regarded as an effective tool for achieving justice swiftly and efficiently. Arbitration is an
agreement-based mechanism that allows parties the freedom to select arbitrators, the arbitral
tribunal, and the applicable law governing the dispute.

The Kingdom of Saudi Arabia has kept pace with this global development, recognizing the
importance of arbitration in resolving commercial and administrative disputes. In this context,
the Kingdom introduced the new Government Tenders and Procurement Law. This law aligns
with the economic and developmental advancements in Saudi Arabia and supports the
objectives of Vision 2030, which seeks to enhance investment and facilitate business.

Additionally, the new law addresses several legal challenges, balancing the administrative
nature of these contracts with the need for the speed and flexibility required by the Kingdom's
rapid economic transformation.

Key words: Arbitration, administrative contracts, procurement and tender law, alternative
dispute resolution.
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