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Islamic Banking Financing Formulas for agricultural projects and ways to develop them
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Assistant Professor, Department of Islamic Economics and Banking, Faculty of Shari’a and
Islamic Studies, Yarmouk University

Dr. Zakariya Salameh Shatnawi
Associate Professor, Department of Islamic Economics and Banking, Faculty of Shari’a and
Islamic Studies, Yarmouk University

Abstract

The study aimed to discuss the development of Islamic financing formulas in agricultural
projects, which is an important subject in light of the fierce competition between Islamic banks to
finance economic activities in general and agricultural activities in particular. To achieve this goal,
the researchers adopted a descriptive approach in explaining the concept of financing and
development of Islamic financing formulas, Agricultural finance in the Islamic world, and ways
in which Islamic financing formulas can be developed for agricultural projects. The study found
that most of the farmers' financing formulas were through old financing formulas such as the
agricultural benefit loan and the farmers associations. There are formulas that are applied in
Islamic banks, including the formula of speculation in agriculture and the peace formula. The study
recommended the development of Islamic financing formulas for agricultural projects in addition
to the old formulas used through the Murabaha and Murabaha formula for the purchase order, the
formulation of the contract, the formulas of agricultural participations and the form of decreasing
participation in agriculture.
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