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Current accounts
and terms and conditions
Dr.AbdurRahman Abdullah Alkhamees
Assistant Professor of Islamic Studies, Faculty of Education,
Shagra University
Abstract

This research aims at clarifying one of the important and essential issues related to banking transactions
which is the Current Account, one of the most famous existing types of banking accounts. Normally, most
people do not know the nature of contracts that they have with their banks. The Current Account is
considered a type of bank deposit. This study attempts to get a deeper insight on this account so to reach
jurisprudential adaptation of contractual interface between the bank and client, and to identify the degree to
which such account can be considered a deposit in line with the Sharia definition of a deposit.

Some modern jurists believe it is best to maintain the term. Similar to banking deposits, the current
accounts, those jurists think, are a type of sharia deposit. Others, however, did not refer to banking or
common terms. They observed the practical aspect of the account, and how banks deal with such accounts,
away from the predetermined terms. The jurists came to the conclusion that banks deal with such accounts
as they deal with loans rather than deposits. A third view took a different turn considering current accounts a
new type of modern transaction. It is not a condition for a transaction to be categorized under other Sharia
terms so that it would be allowed. Because of the different opinions on the matter, this study came to clarify
the point of view of each group and the characteristics of contracts which were chosen as similar categories,
and to reveal the degree to which such characteristics match the current accounts. After deep analysis and
research, the researcher has found that the more appropriate jurisprudential classification of current accounts
is that they are considered loans.

When adapting current accounts and classifying them as loans, a new problem occurs. Such adaptation
could oppose the famous jurisprudential rule “any loan that brings along any sort of interests is deemed
riba”. Users of current accounts, who are seen as lenders, receive interests for the loans in the form of free
services such as checks and ATM cards. Basically, clients receive those services because of the contract set
between the bank (borrower) and the client (lender). The question is, then, is the rule applied to those free



VAAT
Lol pale)l dlz
(YNt Rl /v et 30 an ) VARE SVATY o o (7) 2l ((VY) Ml ezl el

LerlSTy Letoy 3L Ll

services or not? A close observation reveals that the answer is no since the rule is not applicable to the
services of the current accounts. The bank, the borrower, is the first beneficiary of such services because
they save it great amounts of money, and reduce the number of branches and employees. The mentioned
rule is applied when preventing the lender , alone, from benefiting from the loan and it is written as a
condition in the contract. However, when the benefits are for both the lender and borrower, it is then most
probably allowed. This research discusses all these matters with evidence, and reveals the final say
regarding each issue with justification.
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