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Financial Methods of Malaysian Central Bank for Liquidity Management with
Islamic Banks
"Applied Juristic Study"

Dr. Fahad Saleh Al-Humud
Associate Professor in Dept. of Jurisprudence,
College of Sharia and Islamic Studies, Qassim University

Abstract. This research studies the experiment of Malaysian Central Bank for Liquidity Management.
The research was divided into an introduction to the definition of liquidity and its management« and two
main sections; namely:

The First Section: liquidity management by deposits and Mudarabah (a kind of commercial activity)
among banks; which includes three subjects; first: introduction to cash market among banks« second:
liquidity management by Mudarabah among banks« third: liquidity management by deposits among
banks.

The Second Section: circulation of money market instruments; which includes six subjects: the first:
definition of money market instruments; the second: liquidity management by government investment
issues; the fourth: liquidity management by lIslamic Malaysian Treasury Bills; the fifth: liquidity
management by lease warrants of Negara Bank; the sixth: liquidity management by Cash Bonds.
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