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Venture capital and its relation to Islamic finance

Dr. Ibrahim Abdel Halim Obada, Dr. Zakariya Salama Shatnawi,
and Dr. Amer Yousef Al-Otom
Associate Professor, Islamic Economics and Banking Department,
Faculty of Sharia and Islamic Studies, Yarmouk University, Jordan

Abstract. This research aims to identify the nature of venture capital and its relationship with Islamic
finance: through the division of the research into three sections« the first section define the venture
capitalc and the second section shows a practical experiences in the field of venture capital companies:
while the third section focuses On the characteristics of Islamic finance compared to venture capital« the
main conclusion was the existence of common characteristics of venture capital and Islamic finance in
terms of the funding mechanism« and in terms of collaterals< and the continuation of capital ownership for
the original owner« or even the participation of both methods in the social side. Thus allowing the
possibility to take advantage of the Islamic finance instruments to market them within the venture capital
companies area.
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