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Legitimacy Speculation at the Industrial Feilds and it's Role in Economic
Development

Dr. Saleh Mohammad Al-Khidairi
Assistant Professor at Islamic Studies Department
Vice-Dean of Science and Arts College in Shagra

Abstract. Mudharabah is one of the significant contracts in the field of investment activities since Pre-
Islamic Period, and it is a kind of combine contracts; which initially started as a deposit, then wakalah
given to the mudharib by rab al-mal, then a company in terms of profit sharing. Mudharabah is a mode of
Islamic investment which has been practice by Islamic banks for a long time. However, the way in which
the Islamic financial institutions practicing it in this modern time make it to be different as it was before;
where previously, mudharabah is to be formed between two persons; creditor (rab al-mal) and the worker
(mudharib); but in the modern time, it is being practiced by big institutions which deal with many
companies, through taking custodies from people in order to be invested in a different kind of
investment’s projects for the purpose of gaining profits based on Islamic rules and regulations which is
free from prohibited interest.
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