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Naif Arab University for Security Sciences

Abstract. This research aims to identify the definition of the "Algharar", its rules, and its impact on the
financial derivation.Algharar effect on the most renewed transaction because it contains it, such as:
options contracts, and future contracts.

This research had an introduction, tow studies and a conclusion,Where the 1st study discuss the
definition of "Algharar”, its kinds and its limitation. While the 2nd study discusses the financial
derivatives contracts and their relationship with it.The result of this study indicates "Algharar" effect
directly and fundamentally on the financial derivatives contracts, whether on the option contracts or
future contracts. In other side the study reached to another result that "Algharar" was the most reason of
the Contemporary financial crises.

Overcharge "Algharar" convert the contract to gamble contract, which accompanied by large
"Algharar", which is seen by ignorance and suspense, and waiting the market's instability.

The main recommendations of this study prevent the expansion in the financial derivatives Find
all legally acceptable alternatives such as the condition option and bond sale etc. In addition the study
recommended also the need to discipline the stock market controls of legality.
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